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CITY OF MT. VERNON, ILLINOIS
CITY COUNCIL WORKSHOP MEETING
Thursday, August 11, 2016

The Mt. Vernon City Council met in a Workshop Meeting on Thursday, August 11, 2016 at 4:00 p.m. at City Hall, 1100
Main Street, Council Chamber Room, 2" Floor, Mt. Vernon, IL.

CALL TO ORDER
Mayor Mary Jane Chesley called the meeting to order. Roll call showed present: Council Members Jeff May, Dennis

McEnaney, Donte Moore, Todd Piper and Mayor Mary Jane Chesley. Also present were City Manager Mary Ellen
Bechtel, Merle Hollmann and Nathan McKenna.

VISITORS/CITIZEN REQUEST/ADDRESSES FROM THE AUDIENCE

Steven Casper questioned why the City doesn’t re-direct funds from the recycling program and the landscape waste
programs into the water repairs when the contract with Republic is up next year.

Dan Black suggested the $6 million in 2012 bond money should be spent on infrastructure.
Jere Shaw asked if the City Council is considering selling the water system.
Ray Botch suggested that the City adopt a 1/2 percent sales tax using its home rule powers, claiming the tax would

provide more than $1.8 million a year for a total of $36 million over 20 years.

FINANCING OPTIONS FOR PUBLIC UTILITIES IMPROVEMENTS
(See attached Worksheets)

Mary Ellen Bechtel, City Manager, presented worksheets based upon the meetings and feedback from the Council for
financing public utilities improvements. She emphasized that the figures on the worksheets are estimates for water
infrastructure improvement, water tower improvements, water line replacements, and water line relining. She noted
that the CDAP grant match of $150,000 for every other year is included. Bechtel chose not to propose financing the
improvements with general obligation bonds or revenue bonds because the IEPA interest rate is 1.75% for water and
sewer projects and lower than bond rates.

The worksheets are heavily weighted with water line replacements because Council has made reducing water loss a
priority.

Bechtel noted that the State has agreed to allow the City to use the Revolving Loan funds of $1.3 for infrastructure.
Two companies have been consulted about replacing water meters to reduce water loss. The meter charge represents

a capital investment and is different from the usage fee.

At this time, the City’s sales tax rate is 8.25%



City Council Workshop Meeting
Thursday, August 11, 2016

It was suggested that commercial businesses should pay a $20-meter fee (capital investment charge), $12.50 for
residents and a 2 percent increase for capital use only set for five years, but the increase would not take the place of or
affect any annual rate increases to pay for water services.

Some of the cash flow to implement the improvements will need to be taken from the remaining 2012 bond revenue.

Council will conduct another workshop on Thursday, August 25, 2016, at 4:00 p.m. at City Hall and will schedule a town
hall meeting to discuss the proposed fees with the public.

EXECUTIVE SESSION

No Executive Session was held.

ADJOURNMENT

Council Member May made a motion to adjourn. The motion was seconded by Council Member Piper. Yeas: May,
McEnaney, Moore, Piper and Chesley.

The Workshop Meeting adjourned at 5:10 p.m.

Respectfully submitted,

Jerilee Hopkins
City Clerk
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