
 
 
 
 
 
 
 

 
 

City of Mt. Vernon, Illinois 
City Council Workshop Meeting 

Friday, March 1, 2013 
MINUTES 

 
 
The Mt. Vernon City Council held a City Council Workshop Meeting on Friday, March 1, 2013, at 3:00 
p.m. at City Hall, 1100 Main Street, Mt. Vernon, IL. 
 
Mayor Mary Jane Chesley called the meeting to order.   
 

            ROLL CALL 
 
Roll call showed present:  Council Members Ron Lash, Todd Piper and Mayor Mary Jane Chesley.  
Council Members Dennis McEnaney and David Wood were absent. 

       
THIRD QUARTER BUDGET REVIEW 

 
Mayor Chesley thanked the Council members, City Manager, City Clerk and Finance Director for agreeing 
to schedule today’s workshop on a Friday rather than the usual Monday because she was attending a 
meeting in Carbondale and not available on Monday.  
 
City Manager Ron Neibert noted that he is pleasantly pleased to present the third quarter budget review 
because it turnout out much better than he had hoped.   
 
Finance Director Merle Hollmann presented the Council with seven spreadsheets.   
 
City Manager Neibert noted that the General Corporate Fund Operating Cash Balance at the beginning 
of the fiscal year was $2.9 million.  The Operating Cash Balance as of January 31, 2013 was $1.9 million.  
It was noted that the City paid to Ameren $500,000 that will be reimbursed by the Illinois Department of 
Transportation for work performed on the I57 Exit 94 project.  The City agreed to pay the cost of the 
utility relocations as part of this project.  In addition, the City had an agreement with IDOT to reimburse 
the City for that work.  The $500,000 reimbursement from IDOT was received this week.     
 
The Working Fund Balance at the beginning of the fiscal year was $3,827,866, and the Working Fund 
Balance at the end of the third quarter is $3,824,959 which is only about $3,000.00 difference.  Neibert 
noted that the quarterly budget reviews have resulted in identifying potential problem areas in the 
budget.  In addition, the Department Heads have taken their budgets very seriously and stayed on track.   
 
The City is slightly lower, about 1.1%, on the anticipated actual revenues as percentage of budget.  This 
is due to a reduction in sales taxes which are about 3.5% less overall than last year, and 5 or 6% less than 
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what was budgeted.  However, income taxes are above what was anticipated so that is why the 
revenues as of what the City budgeted is only 1.1% less than anticipated.  Neibert reported that the City 
is losing some business because of construction at the Mt. Vernon exits.  He compared Ina’s sales tax 
receipts and found that they have increased slightly at about 8 to 10% over last year.  Finance Director 
Hollmann noted that Mt. Vernon’s sales tax has been increasing at a faster rate than Marion’s sales tax.   
 
Neibert reported that the good news is that the City budgeted a proposed deficit of ($287,615).  As of 
the end of the third quarter that deficit has been eliminated with the actual budget operating surplus 
(deficit) of only ($2,907) representing basically a balanced $14 million budget.   
 
Neibert also reported that the official word for the completion of the construction on I57 is December.  
There is no estimate as to when Exit 94 will be open.  He is hopeful that the project will be complete 
before December.   
 
The Illinois Department of Transportation indicated there is the possibility of a grant through the 
economic development program for traffic signals at Veterans Memorial Drive and 42nd Street.  This is 
the same program the City used to complete the Continental Tire access road.  The justification for 
applying for the grant is all of the economic impact created by the new hospital and other developments 
looking in the area.  The grant will be to pay for the feasibility study and to pay for traffic signals as well.   
 
Mayor Chesley requested permission from the Council to write a letter to our local State Representative 
and State Senator to make them aware of the need for the traffic signals asking for their assistance and 
financial support for the City in moving this project along.  The Council agreed.  Mike Warren of Good 
Samaritan Regional Health Center has agreed to write letters.  Mayor Chesley will contact Bennie 
Harmes at Continental to ask for their support.   
 
City Manager Neibert noted that the Public Utilities Fund Operating Cash Balance at the beginning of the 
fiscal year was $603,946.  This balance is artificially inflated because of increased accounts payable of 
$445,000.  The Operating Cash Balance as of January 31, 2013 was $197,936.  Taking into account the 
increased accounts payable this balance is on target.  It is also reflected in the Working Fund Balance at 
the beginning of the fiscal year where the balance was $409,041.  The Working Fund Balance at the end 
of the third quarter is $442,284.  Actual Revenues as percentage of Budget is about 2.8% above what 
was budgeted for revenues because of the drought last summer.  Actual Expenditures as percentage of 
Budget are at 76.8% which is because of the extra water sales.  Financial Director Merle Hollmann noted 
that the City made about $70,000 on the extra water sold last summer.  The Original Budgeted 
Operating Surplus/Deficit has a deficit of ($10,077).  At the end of the third quarter there is be a surplus 
of $33,243.   
 
Mayor Chesley informed the Council that she attended a meeting with the Rend Lake Conservancy 
District regarding amending the current Act under which the Conservancy District was formed.  The 
amendment would change the membership on the Board.  Presently, the Board consists of seven 
members — two members from Jefferson and Franklin Counties, one member from Benton, one 
member from West Frankfort, and one from Mt. Vernon.   Each town that has over 5,000 population has 
a representative on the Board.  Over the years Mt. Vernon has shown to be the largest user of water in 
the district; has more population than the combined population of Benton and West Frankfort; Jefferson 
County/Mt. Vernon pays more in property tax to the district; and yet Franklin County gets two votes and 
Mt. Vernon gets one.   In order to achieve equal representation, Mayor Chesley proposed an eight 
member board allowing Mt. Vernon to receive another representative on the board.  Membership of 
the board would consist of representatives from municipalities in Jefferson and Franklin Counties with 
7,000 in population.  Legislation will be proposed.   
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1% SALES TAX 
 

Finance Director Hollmann commented that the 1% sales tax fund decreased by -3.8% from last year’s 
actual and decreased by -6.2% is from the budget.  A 3% increase was anticipated.  The City is 
overcoming the decrease by reduced expenses and an increase in the State income tax over last year.   
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1% HOME RULE SALES TAX 
 

Director Hollmann reminded the Council that the spreadsheet contains the 1% home rule sales tax only.  
There is a separate spreadsheet for the .5% home rule tax.   This fund is down -2.3% from the actual 
from last year, and down -4.2% from the budget.   
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0.5% HOME RULE SALES TAX 
 
This 0.5% home rule sales tax is used to make the payments on the $36 million bond issue.  The City 
began receiving this tax in October, 2012.  For the months included on the 1% home rule sales tax these 
numbers are consistent at -4.5% under the budget.   
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STATE INCOME TAX 
 

The state income tax is 8.7% above last year’s year-to-date and 14.9% over current year-to-date budget.  
This helps to off-set the lower sales tax.   
 
Resident workers in Illinois pay 5% of their income to the State of Illinois for income tax.  The original 3% 
goes to the State where 1/11th of that portion is put into a local government pool.  That pool is 
distributed to municipalities and counties on a per capital basis.  The 2% that was added a couple of 
years ago goes directly to the State and stays with the State.   
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1% FOOD & BEVERAGE TAX 
 

The 1% food and beverage tax is 1.1% over the budget and 1.1% over last year’s actual.   The City’s hotel 
revenues have increased tremendously.  Apparently the large hotel population is also dining in the City.   
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2 CENT DIESEL FUEL TAX 
 

The 2 cent diesel fuel tax is down -9.2% from last year and -7.2% from the budget.  Hollmann noted 
there is one large payer in the amount of $11,000 that hasn’t yet paid.  The January amount of 
$33,605.07 is not reflective of that additional payment.  In addition, the -40.6% figure does not reflect 
the additional payment to be received. 
 

 
 
 

MAYOR 
 

Mayor Chesley reported that the Parks & Recreation Department’s 2013 Spring/Summer Guide are 
available.   
 
Yard waste pickup begins the week of March 18, 2013 on regular garbage pick-up day.  If garbage pick-
up is on Friday, yard waste pick-up is on Wednesdays.   
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The City update for March, 2013 will be printed on the reverse side of the water statements.   
 
Council Member Piper reported that the Gus Macker Max Hoopster 3on3 Basketball Tournament is 
scheduled for Saturday, June 8, 2013.  An organizational meeting will be held on Thursday, March 7, 
2013 at 5:30 p.m. at the Rolland W. Lewis Building.   
 

ADJOURNMENT 
 

Motion by Council Member Piper to adjourn.  Seconded by Council Member Lash.  Yeas: Lash, Piper 
and Chesley.  Council Members McEnaney and Wood were absent.    
 
The meeting adjourned at 3:37 p.m. 
      
      Respectfully submitted, 
 
 
 
      Jerilee Hopkins 
      City Clerk 


